Cement despatches
growon back of
weakmonsoon 1]

Mumbai, Sep 2: Weak monsoonsandnew capacities

seemtohavebenefited the cementindustryatleastin

terms of increased despatches, Major players like

Aditya Birla group, ACC Ltd and Ambuja Cement

have reported an increase in their despatch fipures

forthemonthof August2009,

* Indian cement industry witnessed a despatch
growthof about9.9% inJuly2009,and industry watch-
ers expect the total despatch growth to be more than
15% in Augustthisyear Withpricescorrectingandde-
mand expected to grow by just 8%, the oversupply of
the commodity is clear with increased despatch num-
bers reported by the cement manufacturers. Adityva
Birla Group’s cement despatches in Augusi 2009 grew

_32.15% to3.21 million fonne({mtiagainstthesameperi-
odlastyear, whereasitsproductionforthemonthgrew
by 38.50%. Ambuja Cements despatches during Au-
gust grew15.33% to 1.42 mt and ACCLtd's despatches
grew7.14% to1.65mt. Similarly, Shree Cementreport-
£d a 30% growth in its August cement shipment,
whereas, Dalmia Cementand JK Lakshmi’s Cement’s
despatchesgrew15.7% and 15% over August 2008.

J Radhakrishnan, an analyst with India Infoline,
inarecentreport had said, “Cement Manufacturers
Association(CMA)hasreported 15mtpa capacity ad-
ditionsofarinthecurrent year. Basedon interaction
with companies and factoring in further delays, we
expect 32mtpacapacity additions through therestof
FY10. This could go as high as 40 mtpa if Jaypee’s Hi-
machal Pradeshunits, allgrinding unitsof Grasim’s
Kotputli expansion and ACC’s Wadiexpansion come
onstreamasguided by thecompanies.”

- Accordingtoacementdealer, “Thenewcapacities
that have come on stream are getting stabilised. De-
mandisstillthereandthereisonlyaslightcorrection
inprices,” hesaidonconditionof anonymity

Cement prices in Mumbai are about Rs 250 per 50
kg bag, whereas in North and East the prices are Rs
240 and Rs 270 per bag respectively. In South, where
the prices have fallen 2-15% in the past three months
isataboutRs250per50Kgbag.

Meanwhile, commodities such as coal are under
severe pressure due fo the slow down in the global
economy. Sharekhan in its recent report on the ce-
mentsectorsaid, “Therecentcostinflationinterms
of theexpected increase in the price of raw materi-
als (due to increase in the limestone royalty pay-
ment) and the expected increase in the price of
domestic coal could put pressure onthe margins in
thecomingguarters.”



