
Note on Demand raised by Rajasthan Sales Tax Department 

 

Rajasthan Government had granted the benefit of 75% exemption to the Company  

for a period of  9 years vide its notification dated 28.4.2003 on the RST and CST  

payable  u/s   Section 15 of  Rajasthan Sales  Tax Act 1994. It is to be noted that this 

incentive was given not as a part of any incentive scheme to the cement sector. 

Consequent to enactment of VAT Act, 2006 the State Government of Rajasthan 

converted all the benefits being availed by  different companies under exemption into 

deferment  w.e.f. 1st April 2006. Accordingly the concession given by the State 

Government to JK Lakshmi Cement was converted into deferment.  Under this 

scheme the amount is being paid back after seven years from being availed every 

year. The total amount availed as per the Government’s records is Rs. 128.32 crore 

(Rs. 49.20 crore for exemption availed upto March 2006  and Rs. 79.12 crore for  

deferment from  April 2006 to May 2009. Out of deferment, part amount has already 

been paid to the government). The Department while issuing the notice has not 

considered some of the recent repayments and has added interest also which is not 

payable as per this scheme.  

 

This notice has arisen consequent to Supreme Court’s adverse judgment in case of 

another cement company. Based on the fact that the grounds under which the 

Company has been granted this benefit is entirely different from the grounds on 

which the other cement company availed the benefit and the fact that the limitation 

period also expired as provided in the relevant act, the senior counsels have opined 

that the company has a strong ground on which the legal proceedings, if initiated by 

the Government will be decided in Company’s favour. 

 

 

Since there has been some misleading coverage in the Rajasthan and other media, 

the company has thought it appropriate to state the above facts. 

 

Date- 27/05/2014 


